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£12,000-cr off-take
penalty too waived
for country’s largest
LNG importer

OUR BUREAU
New Delhi, Decembar 31

Petronet LNG, India’s largest ING
importer, will ring in the new
yearwith good news. The compa-
ny will get fuel from Qatar's
State-owned gas producer Ras-
Gas at nearly half the cost origl-
nallyagreed upon. Itwillalso not
have to pay the %12,000-crore
penaley for lower offtake in 2015.

On Thursday, RasGas and Pe-
fronet signed a revised sale pur-
chase agreement, according to
which, Petronet wilt get LNG at
$6-7 per million British thermal
unit {mBtu). Under the original
contract signed between the two
companies in 1999, Petronet
would get ING at $1213 per mBtu.
Supplies began in April 2004.
The new contract is effective Ja-
nuary1,2016 and ends in 2023.

“The earlier contract with Ras-
Gas did not allow any change in
pricing, resulting in the buyers
paying higher than the prevail-
ing market price. Under the new
contract, the price for the buyer
will be governed by market dy-
namics based on a crude price
linked formula.

More Zas

The new contractis for a capacity
of 8.5 million tonne per annum
as against 7.5 million tonne per
annum in the earlier contract.
This would then be scld to Indi-

RasGas will now Qriginaf price, Deal to help Indian
sefl ING to agreed upon LNG consumers save
Petronet at in 15989, was %4,008 crore
$5‘7 per mBtu 5'3 2-1 3 per By annually
What's different What pushed the deal

» Original Sales and Purchase
Agreement (SPA) did not permit
flexiblepricing .

a Buyerswould thus end up
paying more than the prevailing

_marketprices

= New deal to link buyer costto

crude priceinked formula

“The economy of the world is changing and
India did not want to lose out in the changed
dynamics, We want {o move towards a
gas-based economy. For this, restructuring
of the long-term contract with Qatar's **'v

RasGas was required”
— DHARMENDRA PRADHAN, Cil Minister

an Oil, BPCL, GAIL (india) and
Gujarac  State  Pewoleum
Corporation.

in addition, RasGas has also
agreed to waive the ‘take or pay’
penalty of neatly $12,000 crore
on Petronet for & lower offtake
during 2015. During the year, Pe-
rronet's off-take was only 63 per
cent of the cortracted 7.5 million
tonme per annum capacity. Un-
der the ‘take or pay clause, Petro-
netwould have had to pay for the
entire coneracted amount as the
off-take was less than 90 per
cent.

However, Petronet will now
buy the volumes not taken in
2015 during the remaining term
of the contract, & Petronet-Ras-

= During 2015, LNG was
available in indian spot
m@rke}rfog S7-gjmaty

s This led to lower
off-take from Petronet’s
consumers

=« Petronet had to cut down
its off-take from RasGas

Gas statement said. “The deal
will help Indian LNG consumess
save T4,000 crore annually,” Pet-
rolenm Minister Dharmendzd
Pradhan szid while announcing
the deal.

At the markets

petronet’s shares closed 3 per
cent higheron the BSE atX254.85
on the BSE while GAIL's shares
closed 218 per cent higher at
7375.40 on Thursday. Indian Oil's
shares also closed 0.74 per cent
higher at £423.65 while BPCL'S
shares ended the day at ¥ 883.35,
arise of 0.44 per cent.

“The economy of the world is
changing and india did not want
to lose out in the changed dy-

namics. We want to move to-
wards a gas-based economy. For
this, a restructuring of the long-
term contract with Qatar's Ras-
Gas was required,” said Pradhan.

High-leveltalls

According to Pradham, the Im-
portance of the rensgotiating
the contract was discussed at the
highest Jevél when the Emir of
Qatar Sheikh Tamim bin Hamad
Al Thani met Prime Minister Na-
rendra Modi in April 2015.

“[ wept to Qatar in Novernber
to put [across] our points [of
view] there. Qatar has been a
good business friend, but we're
now moving from the relation-
ship of a buyer and a seller to
longterm  parmers,” Pradhan
added.

During 2015, LNG was availa-
ble in the spot market in India at
around $7-8/mBtt, resultingina
lower off-take from Petronet's
comsumers. As a result, Petronet
had to cut down its off-take from |
RasGas. i

India’s consumption of natu-
ral gas during April-Novernber
2015 stood at 30,672.59 million
standard cubic metre, of which
13,276.80 million standard cubic
metre came from regassified
NG, according to data on the
petroleum Planning and Analy-
sis Celh. '

The copany’s net profit for
the second guarter of fiscal 2015
16 fell 5 per cent year-on-year
¥248.85 crore, it said on Monday.
Its net revenue fell 312 per cent
to 754497 crore, from
$10,070.96 crore in the same
guarter last year,
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